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Seminar paper from the year 2013 in the subject Business economics - Business Management, Corporate
Governance, grade: C, University of Bedfordshire, course: MSc Finance & Business Management, language:
English, abstract: There are many cases that have been observed where the shareholders' capital was not
adequate enough to support the company's working capital requirement which matter a lot to the companies'
growth and survival. Majority of time it has been observed and analysed that the companies considering to
meet its working capital through the external sources are aware of every aspect of the different financial
sources. It is important for the companies to take certain parameter (interest rate, term of usage, impact on
company's financial leverage, conditions of lending agreement, time to get the lending approval and the
impact of proposed source on the company's financial ratios) into consideration while making the financing
decisions. The theory of Capital Structure is extensively be used to get insight that how much risky is the
company's approach in using external sources (prominently debt). The Trade-off theory intended that
companies must have to balance the costs and the benefits of debts flow within the enterprises. Different
sources of capital can be classified in various manners but for the convenience, the all of these sources are
classified in to following categories (Security Financing, Internal Financing, Loan Financing, Lease
Financing and Other sources). Shanghai General Motors Corporation (SGMC) is regarded as the largest
international joint venture undertook in China. This venture was made for the accomplishment of long-term
goals established by the both firms' executive. The capital contributed by General Motors (GM)-China of
$350 Million to the SGMC. $350 Million equivalent was contributed by SAIC to the SGMC. For meeting the
working capital needs, SGMC required $821 Million Of which about the equivalent of $460 Million
contributed throug
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From reader reviews:

Louis McCarthy:

The book Costs & Benefits of each Source of Capital make you feel enjoy for your spare time. You need to
use to make your capable more increase. Book can being your best friend when you getting tension or having
big problem with the subject. If you can make studying a book Costs & Benefits of each Source of Capital to
become your habit, you can get more advantages, like add your own personal capable, increase your
knowledge about some or all subjects. You are able to know everything if you like open up and read a guide
Costs & Benefits of each Source of Capital. Kinds of book are a lot of. It means that, science book or
encyclopedia or some others. So , how do you think about this book?

Joe Dix:

Reading a reserve tends to be new life style in this particular era globalization. With examining you can get a
lot of information that could give you benefit in your life. With book everyone in this world can certainly
share their idea. Textbooks can also inspire a lot of people. A great deal of author can inspire their particular
reader with their story or their experience. Not only situation that share in the textbooks. But also they write
about the ability about something that you need case in point. How to get the good score toefl, or how to
teach children, there are many kinds of book which exist now. The authors on this planet always try to
improve their talent in writing, they also doing some research before they write to the book. One of them is
this Costs & Benefits of each Source of Capital.

George Miller:

Costs & Benefits of each Source of Capital can be one of your nice books that are good idea. All of us
recommend that straight away because this book has good vocabulary that will increase your knowledge in
vocab, easy to understand, bit entertaining however delivering the information. The article writer giving
his/her effort to place every word into satisfaction arrangement in writing Costs & Benefits of each Source of
Capital nevertheless doesn't forget the main stage, giving the reader the hottest along with based confirm
resource facts that maybe you can be one of it. This great information can certainly drawn you into new stage
of crucial considering.

Amado Elam:

Beside that Costs & Benefits of each Source of Capital in your phone, it can give you a way to get closer to
the new knowledge or information. The information and the knowledge you can got here is fresh from oven
so don't end up being worry if you feel like an aged people live in narrow small town. It is good thing to have
Costs & Benefits of each Source of Capital because this book offers for your requirements readable
information. Do you at times have book but you seldom get what it's about. Oh come on, that will not end up
to happen if you have this inside your hand. The Enjoyable agreement here cannot be questionable, just like
treasuring beautiful island. Use you still want to miss this? Find this book as well as read it from currently!
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